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ELCANO SICAV returned 5.0% in the first two months of 2017. Since inception in December 2009,
cumulative performance is 93.9%, net of fees and expenses, equivalent to a compound annual return of
9.5%.

Relevant movements during the past two months:

• Disposal of our entire stake in the industrial company SPX Flow (FLOW:US) with a 48.3% return in 12
months with an average weight of 5%.

• Sale of all the shares in the watch manufacturer Fossil Group (FOSL:US) with a 62% loss in 2 years in
what constitutes by far the worst investment since inception. The introduction of technology in
watches and commerce has brought a change in the structure of the industry. There is no way we can
reasonable estimate Fossil standing in the future. With debt in the balance sheet from a recent
acquisition and a large buyback, a business model with high operating leverage and without hard assets
that put a floor on valuation, we think it is not a good bet at the present moment. Our mistake has
been underestimating the impact of change (and not reacting earlier).

• Investment of 5% of the NAV in Carbo Ceramics (CRR:US), the global leader in ceramic proppants. In
the O&G industry, proppants are used to keep fractures open in low permeability wells. When pressure
is low (<6,000PSI) sand is the most efficient solution. However, at higher stress levels sand crushes and
stronger materials are required. These represent a small share of overall volumes and carry much
higher prices.

Carbo Ceramics, with 1.9Mlb of installed capacities dominates this niche with more than 50% share.
Other players include Saint-Gobain, Imerys and Mineracao Curimbaba. There is low quality product
coming from China. Access to raw materials (Carbo plants are located nearby bauxite deposits), capital
intensity, the advantages of a full-line of products, together with the knowledge accumulated during
more than 35 years and the innovation possibilities that brings customer proximity constitute
important barriers to entry. This fact together with the moderate rivalry of an oligopoly with
differentiated products makes it a structurally attractive industry.

Over the past two years the steep decline in E&P capex has strongly impacted ceramic volumes and
prices that in addition have been affected by the priority given to cutting development costs by shifting
to sand, even at the expense of lowering long term returns, and the focus on acreage that require less
of these products.

We are currently witnessing a recovery in capital expenditures and ceramic volumes. However, it is
impossible to know the level of demand in the future. In prevision, Carbo Ceramics is following a
strategy consistent on developing high value added products and penetrating the industrial market, as
there are many applications that require Carbo’s products. This should translate into a more stable,
diversified, differentiated and high margin company.
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The company has a net cash position and will be cash flow breakeven by the second half of the year,
even with just 25% capacity utilization. We paid 40% of the replacement value of the plants and 3x the
average EBITDA of the last 10 years. In our thinking, the company’s financial position together with the
value of its plants and technologies protect our capital while we wait for a recovery as the cycle
improves and self-help measures are implemented.

There is mounting evidence that we are into the recovery phase after the industrial recession that started in
mid 2014 and lasted two years. This is positive for ELCANO, as we are positioned to take advantage of a
back to normal environment.

The portfolio of 16 stocks trades at 11.5x 2017E earnings and 5.7x normalized, 0.9x book value and carries a
60% discount to our fair value estimate. We are confident that the combination of good quality and low
price will translate into attractive compound returns over the medium and long run.

Thank you for your trust and please do not hesitate to contact us should you have any queries.

All the best,

Marc Batlle, CFA   JJ Fernández
Partner Partner
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ELCANO’s SICAV Investment Approach

ELCANO SICAV is a long-only value-oriented global fund that seeks to achieve the highest
compound annual return in the long run, with a minimum of the inflation rate plus 5%.

Our investment approach is based on five principles:

• Thorough research
• Independent thinking and keeping emotions under control
• Buying at a discount
• Investing in good businesses
• Keeping a concentrated portfolio

The relation with investors is based on transparency and commitment.

Past results, and the return objective mentioned above, are neither a guarantee nor a reliable indicator of future performance.
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Number of Shareholders
Bloomberg Code
Ticker

Global equities
Credit Suisse Gestion, SGIIC 
Credit Suisse AG, Suc. España
Batlle & Fernandez Partners EAFI
Deloitte
CNMV 
Mercado Alternativo Bursatil 
1.50% per annum 
10% above 5% level (with HWM)
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ELCANO SICAV is a long-only value-oriented global fund that seeks
to achieve the highest compound annual return in the long run,
with a minimum of the inflation rate plus 5%.

Our investment approach is based on five principles:
• Thorough research
• Independent thinking and keeping emotions under control
• Buying at a discount
• Investing in good businesses
• Keeping a concentrated portfolio

The relation with investors is based on transparency and
commitment.

Investment Approach

Main Terms

Asset Distribution

Sector Distribution

Geographical Distribution

Top Holdings

Capitalization Distribution

Asset Class

Equities 95%

Fixed Income 0%

Cash 5%

Sector

Commodities 37%

Energy 25%

Industrial 23%

Technology 9%

Consumer Cyclical 6%

Financial 0%

Consumer Staples 0%

Insurance 0%

Telecom 0%

Utilities 0%

Health & Pharma 0%

Capitalization

Below €1bn 38%

€1bn  to €5bn 56%

Above €5bn 6%

Net Asset Value:  €19,17 euros (02/28/2017)
Source: Credit Suisse Gestion S.G.I.I.C., S.A.

Region

US 66%

Asia ex-Japan 11%

Europe 11%

UK 7%

Latam 4%

Japan 1%

Switzerland 0%

Company Sector 

Timkensteel Materials

Eastman Kodak Office/Business Equip

Transocean Oil & Gas Services

Diamond Offshore Oil & Gas Services

Vallourec Oil & Gas Services

Increase/ In Decrease/ Out

Carbo Ceramics (CRR:US) SPX Flow (FLOW:US)

Fossil Group (FOSL:US)

Portfolio Recent Actions
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Currency Exposure

The net asset value per share is subject to market fluctuations, that can lead to either
positive or negative returns, and that may cause a loss of principal. Past results, and the
return objective mentioned above, are neither a guarantee nor a reliable indicator of future
performance. Please read the last page of this document for Important Information.

Cash

Equities

US

Asia ex-
Japan

Europe

UK

Latam

Japan

Commodities

Energy

Industrial

Technology

Consumer 
Cyclical

Small

Medium

Large

EUR

USD

GBP

Includes FX Hedging

EUR 75%

USD 20%

GBP 5%

CHF 0%



Return and Volatility Data

Source: Credit Suisse SGICC, Bloomberg, ELCANO SICAV

Return

Year 2017 (Year-to-date) +5.0%

Year 2016 +49.0%

Year 2015 -23.5%

Year 2014 -4.2%

Year 2013 +32.6%

Year 2012 +10.4%

Year 2011 +3.8% 

Year 2010 +10.7%

Year 2009 (From 1st to 31st Dec 2009) +0.4%

Since inception (1st Dec 2009) +93.9%

Volatility 18.6%
Source: Bloomberg (Daily data, since 1st December 2009).

ELCANO SICAV NAV vs. Fair Value (Since Dec 2009)

Source: ELCANO SICAV, Bloomberg.
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ELCANO SICAV  NAV vs. Other Major Equity Indices

Risk & Reward Profile (SRRI)

ELCANO SICAV’s “SSRI” rating: 6 in a risk metric going from 1 
up to 7. 

The SRRI represents the risk and return profile present in the
Key Investor Information Document (also called “DFI”, or
“Datos Fundamentales para el Inversor”). The lowest category
does not imply that there is no risk. The SRRI is not a guarantee
and may change over time. Current risk level based on the
historical volatility data for the last 5 years.

Source: DFI Document (“Datos Fundamentales para el
Inversor”); www.cnmv.es

Recommended investment time horizon: 5+ years
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IMPORTANT DISCLAIMER:

This information has been furnished to you upon request and solely for your information and may not be
reproduced or redistributed to any other person. It is not intended as an offer or solicitation with respect to
the purchase or sale of shares of the Sicav.

The contents of this document are based upon information believed to be reliable, however, save to the
extent required by applicable law or regulations, no guarantee, warranty or representation (expressed or
implied) is given as to its accuracy or completeness. This document is not aimed at persons who are
residents of any country, including the United States of America, where the Fund or sicav referred to
herein are not registered or approved for marketing and/or sale or in which the dissemination of
information on the sicavs or services is not permitted.

Investments are subject to, either directly or by the investment in other investment companies, market risk,
interest rate risk, currency risk, credit risk, liquidity risk, country risk and geographic and industry risk. As a
consequence, the net asset value per share is subject to market fluctuations, that can lead to either positive
or negative returns, can be very volatile. The price of shares/units can go down as well as up, and may be
affected by changes in rates of exchange. An investor may not get back the amount invested. As per the
sicav’s public prospectus available at the CNMV, in the risk scale from 1 (lowest risk) to 7 (highest risk),
the risk profile of ELCANO SICAV is 6. For a detailed description of the risks in relation to this SICAV, please
see the latest version of the public prospectus and latest information, which may solely be relied upon as
the basis for investment decisions; these documents are available from the fund management company,
Credit Suisse Gestión, S.G.I.I.C. (Calle Ayala 43, 28001 Madrid) and at the CNMV.

Elcano Inversiones Financieras, SICAV, S.A. is registered in the Registro de Sociedades de Inversión de
Capital Variable with number 971. The asset management company, Credit Suisse Gestión, S.G.I.I.C. is
registered in the Registro Oficial with number 173. Batlle & Fernandez Partners Eafi SL is a financial advisory
firm supervised and registered with the number 196 in the Registro Administrativo de Empresas de
Asesoramiento Financiero at the CNMV. Additional information can be found at the Comisión Nacional del
Mercado de Valores (www.cnmv.es) and at the Mercado Alternativo Bursátil (www.bolsas
ymercados.es/mab).

The net asset value per share is subject to market fluctuations, that can lead to either positive or negative
returns, and that may cause a loss of principal. Past results are neither a guarantee nor a reliable
indicator of future performance.

Private and confidential information.
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